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Global trade growth forecast

NMerchandi se trade
hitting $48.5 trillion compared to
t odapy207/s. 2 t r |

HSBC trade connections, Oct 2011

Effective management
of credit and working capital
IS of growing importance




Growth predicted in global trade

Industry forecasts indicate thay 73% in the next 15 years, with merchandise trade volumes in
2025 hitting $48.5tril | i oThiswilcnosty e domaewithoat LAs.o
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The Bank Payment Obligation (BPO)
A new alternative instrument for trade settlement

A BPO is an irrevocable
undertaking given by one
bank to another bank that
payment will be made on a
specified date after a
successful electronic
matching of data according to
an industry-wide set of rules.

Designed to complement and not

to replace existing solutions

Uniform Rules for

Bank Payment
Obligations

........

.................
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Key Benefits forCorporates

Benefits for Importers

V Transaction-level supply chain risk
mitigation through any bank

V Early payment to support financially
critical suppliers

V Negotiate better trade terms
with suppliers

V Streamline operations and reduce
costs

V Improve order-to-cash process

V Flexible order of goods with
expectation to reduce the stock levels

Benefits for Exporters

V Transaction-level payment assurance
through any bank

V Earlier funds collection and FX risk
elimination

V Optimize working capital thanks to
earlier settlement

V Cut discrepancy fees

V Improve transaction visibility and
traceability

V Improve A/R reconciliation

V Increase competitiveness




55 banks adopting BP Whdate as a16" January 2014)

Including 18 from the top20 Tradbanks(basedon Cat 7traffic)
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Banksreachablen TSU

83 banking groups
146 banks (BICS8)

223 BIC8 and BIC11
45 countries / territories




@ TSU and BPO demo



J fields

BPO flows for data, documents and goods

Delivery ST A

of goods Documents
sent directly to
the client

Use minimum

@ Purchase order

/ Invoice and shipping documents

Buyer Seller
E:gg;itanpg @ Inform of BPO
@ establlshment
Transport and BPO BPO Transport and
'nVO'Cﬁ data Obligor Recipient invoice data
(match report) Batil Bank .
Transfer funds at maturity A Inform that payment is

dER

due on agreed date
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The BPO builds upon electronic data matchini

1) Sign contract (PO)

Buyer >  Seller
Matching of } 2) PO data 3)sOdata
contract data Bank A ~ BankB
4) Match PO/SO data & confirm i
BPO is established
Buyer Seller

Matchin g of i 5) Datasets
d a.ta Bank A ‘—’—' -

6) Match requested datasets & confirm

5) Datasets

Bank B

BPO is due

Buyer Seller

Transfer T T

Bank B

of funds

7) Debit buyer 9) Pay seller

Bank A

< »
< »

8) Transfer funds

Trade is settled

PO= Purchase Order; SO= Sales Order
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The baseline gathers the matching conditions

using data extracted from trade documents

Purchase order
?l

Allows payment risk .
syndication by
multiple obligor banks Baseline

Mandatory

Matching
conditions
| |

Commercial
data set
w o = B
. Air Waybill (AWB), bill Insurance
Iseies of lading |(B@becument

Transport Insurance Cert|f|cates
data set data set data set

Certlflcate
document

—
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Example

Purchase order reference

po ref 888888

Buyer i Name Socks & Co
Buyer i Address US
Buyer 6s Bank BUYRUSGS

Seller T Name

Textile Export

Seller 7 Address

GB

Sel |l er s Bank|[SELLGB2L
Goods T quantity 1,000 EA
Goods T amount EUR 125 EA

Routing

Transport by air
(destination:ORD)

Payment terms

As agreed 100%

Submitting Bank SELLGB2L
BPO 1 Obligor Bank BUYRUSG6S
BPO 1 Recipient Bank SELLGB2L
BPO T amount EUR 125,000
BPO T expiry date 2013-09-30

12



New baseline: screenshot 1 of 4

* Subrnission Idertification 7

Identification |[BRVWE#1 28#BUYRUSES |7 Creation DateTime |2013-01-21 10:29:32

* Submitter Transaction Reference 7
Submitter Transaction Reference [submitter transact. ref 0123456783 | 2 Instruction [FETR FullFushThraugh | 2
= Basgeline 7
= Details
% Submitter Bazeline ldertification 7
Identification [Baseline ID 999993 ? Submitter [BUYRUSES ?
Wersion | 1k
Service Code |LEv1 Level1Services | 7 Inkent To Pay Expected ? Lakest Match Date ?
* Purchaze Order Reference 7
Identification [po ref 338853 | 2 Date of Issue | 2012-12-20|°
-
= & Buyer ! Seller
Buyer Bank [BLUYRLUSES ? Seller Bank [SELLGEZL ?
Mame [Socks & co |2 Mame [Textile export ?
Froprietary Idertification 7 Froprietary Idertification 7
Identification ? || Identification T
Type ? Type ?
* Postal Address 7 * Postal Address 7
Street i Skreet iy
Post Code i Posk Code i
Town i Town iy
Subdivision i Subdivision iy
Counkry |US ? Country |GEI ?
Buyer Side Submitting Bank 7 Created: 0 = Seller Side Submitting Bank Created: 0

= Bill To ! Ship To / Consignee
Ship To 7 |

| Bill To ? ||
| 13

| Consignee 7

| Settlement Terms 7




= Payment Terms 7
PaymentCondition
= EMTD

Mumber of Days

New baseline: screenshot 2 of 4

Created: 1 )

Percentage or Amount
100 %

Payment Obligation 7

= BUYRUSES SELLGEZL

125000 EUR

Created: 1
2013-04-01

= % Details

Obligor Bank [BUYRUSES

Recipient Bank [SELLGE2L

Aok [

126,000/EUR |

Percentage

Charges Amount |

Charges Percentage T

Expity Dake 2013-04-01 7

Applicable Law

| Settlement Terms 7

= Payment Terms 7

= | Other Paymeant Terms

Payment Code

[EMTD EndCfiionthOfDelivery

|7 Mumber of Days

Percentage

Amounk

BT

Created: 1

= % Commercial Dataset Required 7

= Submitter ?
EIC
= SELLGEZL

Created: 1

= Transport Dataset Required 7

= Submitter ?
BIC
= SELLGEZL

Created: 1

| Insurance Dataset Required 7

Certificate Dataset Required 7

Created: 0

= Other Certificate Dataset Required ?

Created: 0 14




New baseline:; screenshot 3 of 4

Goods Description

Partial Shipment ?

Trans Shipment ?
Line Items Total Amount | 125,000/EUR |7

Total Net Amount [

125,000/EUR |2
Shipmenrt Date Range 7

Eatliest Shipment Date

Latest Shipment Date

= ‘G’oods ﬂétails
Adjustment

Created: 0 \ Freight Charges ~
Tax

Created: 0

Buyer Defined Information
Incoterms

Crested: 0
Created: 0

Seller Defined Information Created: 0

= B Routing Summary ?
= % Individual Transport 7

|

r_

Transport By 8ir 7 Created: 1

ORD
Air Carrier Mame ?
Departure Airport Created: 0
 Destination Air_port 2 Created: 1
& puport Code 3) [ORD ?

= Transport By Sea 7

Created: 0
= Transport By Road ?

Created: 0
= Transport By Rail 7

%

Created: 0

dER




VAR

Line ltem Details ?

Created: 1

Shipment Schedule 7

Magerta socks 1000 Each 125 EUR [Each 125000 ELR
Line Trem Id [1 |2
Product Mame [Magenta socks |2
Total Amourt: | 125000EUR |7
& Quartity 7
Uit of Measure [EA Each |2
Value | 1 ,DDD| ? Factor Plus %% 7 Minus %%
Urit Price 7
Uit of Measure [EA Each |2
Amount 125|EUR T Factor Plus %% 7 Minus %

Freight Charges 7

Routing Summary 7

Contact Information

Phone Mumber

F. Pl i ri s
Expart Prink

= Mame [Nadine K
Role ?

Marne Prefix i

Given Name ?

Buyer Bank Contack Person (s

Form I Tree I il
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Data set: screenshot 1 of 4

Details

Report Idertification 7
Identification [BUYRLISES-34 |2 Creation DateTime [2013-01-21 10:51:34 ?

Common Submission Reference 7

Common Submission Reference |cc|mm subrm ref1234 |?

&

&

&

Submitter 7

Submitter |SELLGB2L K

Buwer Bank 7

Buyer Bank |[BUYRUSES K

Seller Bank 7

Seller Bark |SELLGEZL |7

Request For Action 7

Type 1

Description T

% Transazction Related References © Created: 1

Transaction Identification [01356761120-1720-92 | 2

Purchase Order Reference [po ref 888288 | 2 Date of Issue 2012-12-20)7

User Transaction Reference 7

Identification [submitter transact. ref 0123456789 | I1dentification Issuer [BUYRLUSES ?

Identification 7 Identification Issuer ?
Established Baseline [dentification |01358761128-1720-92 |? version | ll *

Subriitter Transaction Reference ? Transackion Status [ACTY Active | 2

B Commercial DataSet 2 W

= % Commercial DataSet Detail

* Datz Set Idertification 7
Identification [Cammercial Data Set ID 0000000056 |2 submitter [SELLGEZL ?

Wersion | 1] 7

* Commercial Docurnert Reference 7

Invaice Mumber [INY 897878946321 |7 IssueDate 2012-12-27 |7

Buyer ! Seller ! Bill To

Buyer Seller
Mame [Socks & co | 2 Mame |Textile expart ?
Proprietary |dertification 2 Froprietary ldentification 2
Identification ? Identification ?
Type ? Type 2

7




Payment Terms

= | Other Payment Terms

Data set: screenshot 2 of 4

Created: 1

Payment Code « . |[EMTR EndOfanthOfReceipt

| 7 Mumber of Days

Percentage

[ 100%]

Arnaunk

= Settlement Terms 7

| Creditor Agent 7

= % Creditor Account 7

IEAMN
BEAM
IPIC

Proprietary Account |I:I1 2345673901 234567349

Cash Account Type
Currency

Marme

= Goods 7

= poref §55355 201212-20

Created: 1

123000 EUR: 123000 EUR:

= % Goods Details

Purchase Crder Reference |pl:| ref 828982

|7 Date of Issue | 2012-12-20/7

Line Ttems Total Amount | 124,000 EUR

| ?

Final Submission ?
Adjustriert

Tax

Taotal Met Amaunt | 125,000/ EUR |7

Created: 0 | Freight Charges ~

Created: O Euyer Defined Information Crested: O

| Incoterms 7

| Seller Defined Information Created: 0

= Commercial Line kems 7
Lire fem Id Product Mame

= 1 Fink socks

Created: 1

Tatal Amount
125000 EUR

Unit Price
125 EUR J/ Each

Giuantity
1000 Each




Data set: screenshot 3 of 4

LS

= % Transport DataSet Detail

e 4 e a4 e no -

Identification Transport Data Set D 0000000056 | 7 Submitter |SELLGE2L ?

Buryer Seller
Mame (Socks & co | 2 Mame |Textile expart ?
Froprietary Idertification 7 Froprigtary Idertification 7
Identification ? Identification ?
Tipe ? Type ?
% Postal Address 7 & Postal Address 7
Skreet ? Street ?
Post Code ? Post Code ?
Town ? Town 2
Subdivision i Subdivision i
Country LIS ? Country |GB ?
= Consignor Consignee 7
Mame [Top dispatching ?
Froprietary Idertification 7
Identification ?
Type T
* Postal Address 7
Street ?
Post Code ?
Tawin 2
Subdivision ?
Country |US ?

ShipTo 7




= Transport Information 7

| 2013-01-07) 7

= Transport Document Reference 7 Created: 1

Identification Date of lzsue
= TRAM 3435126731 24563 20124227

= Transported Goods 7 Created: 1

Identification Date of lzsue

= poref 3335353 20121220

Consignment 7
Incoterms 7

Freight Charges ~

= % Routing Summary 7
*

Individual Transport 7 Multimodal Transport 7

Transport By Air Creatad: 1
Fram - To Ajr Carrier Mame
= LHR - ORD
Transport By Sea Crested: 0

Transport By Rozad Crested: 0

Transport By Rail Created: O

B Insurance DataSet 7
Certificate DataSet Created: 0

(ther Certificate DataSet Crested: 0

Data set: screenshot 4 of 4

b

Tree il



Data set match report: screenshot 1 of 1

DataSet Match Report | Consolidated Yiew |

Miskiatched Element

= Docurnent Index ljl ?

Element Mame [Pdethrm

Idertification Wersion Type Submitter Diocument Inddex
= my ref 09876 1 BASE SELLGEZL a
= Commercial Data Set ID 0000000056 1 CODS SELLGEZL 1
= Tranzport Data Set ID 00000000356 1 TRDS SELLGEZL 2
= Buyer - Seller
Buyer Bank [BUYRUSES | 2 Seller Bank [SELLGEZL | 2
Name [Bocks & oo | 2 Name [Textile export | 2
Froprietary ldentification 7 Froprietary |dertificstion 7
Identification 7 || Idenkification ?
Type 7 Type 7
& Postal Address 2 & Postal Address ?
Street ? Street ?
Post Code ? Post Code ?
T ? T ?
Subdivision ? Subdivision ?
Country |3 | 2 Country [GB | 2
= Report 7
Mumber of MisMatches | 1 |?
MIS MSTCN INTOr Maton © Created: 1
= Sequence Number | 1|7
Rule Identification [MatchElementModified | 2
Rule Description |Element ‘Pdctbm'was modified, original value is 'Magenta socks' and replaced value is 'Pink socks'. ?
Crezted: 2

Element Path |IIGc|c|dsILineltm Dils[Linetmld="1 P dctMm

Element Yalue |Magenta socks

= Document Index i

Element Mame [Pdctim

| 2

Element Path NComrelDataSetiGoods[PurchsOrdrReflld="no ref 888888" and Purchs0rdrReffiDtOflsse="2012-12- 20 CamrclLineltms[Linetmld="1 P dctkm

Element Yalue [Pink socks

[




Baseline Report | MisMatch Acceptance

Baseline report after mismatches acceptance:

Town

Subdivision

Counkey |U8

7 Town
7 Subdivision
Cauntry |GE

Ordered Line Trems Tokal Amount |

125,000(EUR |7

Accepted Line Ttems Tatal Amaunt |

125,000[EUR |7

Outbstanding Line Ttems Tokal Amount |

OjEUR |7

PendingLineltemsTokalamount: |

ojEUR |7

= Line Hem Details 7

Ordered Tokal Met amount |

125,000/EUR |7

Accepted Tatal et Amount |

125,000[EUR |7

Outstanding Total Met Amount |

O[EUR |7

Pending Total Met Amaunt |

OjEUR |7

Line Trem Id [1

Product Mame [Magenta socks

* Ordered Quantity 7

Lnit of Measure |EA Each

value |

* Accepted Quantity 7

Uit of Measure [EA Each

Walue |

& Outstanding Quantity 7

Init of Measure |EA Each

Walue |

* Pending Quantity 7

Uit of Measure [EA Each

Walue |

& Amounts

Created: 1
=1 Magenta socks 125000 ELUR 125000 EUR 0 EUR
| 2
|2
?
1,000 7 Fachar ?
?
1,000] 7 Factor ?
?
ks Factar ?
?
EI| ? Fackor ?

Crdered Amaunt |

126,000[EUR |7

Qutstanding Amount |

njEUR |?

Quartity Tolerance 7

Accepted Amount |

125,000(EUR |7

Pending Amount |

EEE

Flus % 7

Price Talerance 7

Minus %%

Plus % T

Product Idertifier

Froduct Category

Minus %

Crestad: 0 Product Characteristics

Crested: 0

Created: 0

screenshot 1 of 1
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1ISO 20022smtmessages

Message type

tsmt.001.001.03
tsmt.002.001.03
tsmt.003.001.03
tsmt.004.001.02
tsmt.005.001.02
tsmt.006.001.03
tsmt.007.001.02
tsmt.008.001.03
tsmt.009.001.03
tsmt.010.001.03
tsmt.011.001.03
tsmt.012.001.03
tsmt.013.001.03
tsmt.014.001.03
tsmt.015.001.03
tsmt.016.001.03
tsmt.017.001.03
tsmt.018.001.03
tsmt.019.001.03
tsmt.020.001.02
tsmt.021.001.03
tsmt.022.001.02
tsmt.023.001.03
tsmt.024.001.03

Business message

Acknowledgement

Activity Report

Activity Report Request

Activity Report Set Up Request
Amendment Acceptance
Amendment Acceptance Notification
Amendment Rejection
Amendment Rejection Notification
Baseline Amendment Request
Baseline Match Report

Baseline Report

Baseline ReSubmission

Data Set Match Report

Data Set Submission

Delta Report

Error Report

Forward Data Set Submission Report
Full Push Through Report

Initial Baseline Submission
MisMatch Acceptance

MisMatch Acceptance Notification

tsmt.025.001.03
tsmt.026.001.02
tsmt.027.001.02
tsmt.028.001.03
tsmt.029.001.02
tsmt.030.001.03
tsmt.031.001.03
tsmt.032.001.03
tsmt.033.001.03
tsmt.034.001.03
tsmt.035.001.03
tsmt.036.001.03
tsmt.037.001.03
tsmt.038.001.03
tsmt.040.001.03
tsmt.041.001.03
tsmt.042.001.03
tsmt.044.001.01
tsmt.045.001.01
tsmt.046.001.01
tsmt.047.001.01
tsmt.048.001.01

In-house development

Status Change Notification

Status Change Request

Status Change Request Acceptance
Status Change Request Notification
Status Change Request Rejection
Status Change Request Rejection Notification
Status Extension Acceptance

Status Extension Notification

Status Extension Rejection

Status Extension Rejection Notification
Status Extension Request

Status Extension Request Notification
Status Report

Status Report Request

Time Out Notification

Transaction Report

Transaction Report Request
IntentToPayNotification
ForwardIntentToPayNotification
IntentToPayReport

SpecialRequest

SpecialNotification

MisMatch Reiection tsmt.049.001.01 RoleAndBaselineAcceptance
MisMatch Rej'ection Notification tsmt.050.001.01 RoleAndBaselineRejection
Action Reminjder tsmt.051.001.01 RoleAndBaselineAcceptanceNotification
tsmt.052.001.01 RoleAndBaselineRejectionNotification
http://lwww.is020022.org/trade_services_messages.page 23



